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1. EMBASSY HAS REVIEWED DRAFT TEXT OF US/EGYPTIAN 
BILATERAL AGREEMENT FOR COOPERATION IN THE AREAS 
OF TECHNOLOGY, RESEARCH AND DEVELOPMENT. BELIEVE 

IT FORMS EXCELLENT BASIS FOR STANDARDIZING COOPERATION 
IN THESE FIELDS. BY WAY OF AMENDMENTS WE SUGGEST 
THE ADDITION OF "ACADEMIC CENTERS" IN PARA B OF 
ARTICLE 1 ALONG WITH GOVERNMENT AGENCIES, INSTITUTIONS 
AND FIRMS. REASON FOR THIS IS THAT WE WISH TO 
SPECIFICALLY IDENTIFY UNIVERSITIES AS ELIGIBLE FOR 
COOPERATION BECAUSE OF THE HIGH QUALITY OF RESEARCH 
FACILITIES AVAILABLE AT UNIVERSITIES AT BOTH CAIRO 
AND ALEXANDRIA. 

2. DEPARTMENT MAY WISH TO CONSIDER INCLUDING A 
REFERENCE TO DUTY-FREE ENTRY OF EQUIPMENT USED IN 
CONJUNCTION WITH SUCH PROJECTS UNDER ARTICLE VII OF 
THE AGREEMENT. HOWEVER, IT SHOULD BE BORNE IN MIND THAT 
MUTUALITY OF SUCH A STATEMENT COULD POSE A PROBLEM 
FOR US SINCE WE MIGHT NOT BE IN A POSITION TO PERMIT 
SUCH ENTRY OURSELVES WITHOUT FACILIT ATIVE LEGISLATION 
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3. DEPARTMENT SHOULD BE AWARE THAT THE GOE MAY NOT 
ACCEPT THIS DRAFT AGREEMENT WITHOUT COMMENT AND WE 
SHOULD BE PREPARED FOR NEGOTIATION OF VARIOUS 
ITEMS, INCLUDING AN EGYPTIAN DESIRE TO TIE DOWN 

MORE FIRMLY USG COMMITMENT FOR FINANCING OF 
VARIOUS PROIECTS. WHILE WE MAY BE WRONG, WE 
ARE SKEPTICAL THAT IT WILL BE POSSIBLE TO SIGN 
THIS AGREMENT DURING THE VISIT OF THE JOINT 
WORKING GROUP BECAUSE OF TIME NEEDED FOR 
LEGAL REVIEW BY GOE LAWYERS. 

4. REGARDING VISIT OF JOINT WORKING GROUP, WE 
HAVE NOT MOVED FURTHER BECAUSE WE ARE STILL 
WAITING FOR DEPARTMENT'S REPLY TO OUR SUGGESTION 
THAT WE POSTPONE WORKING GROUP MEETING UNTIL 
LATTER PART OF OCTOBER. IN DISCUSSIONS WITH 
FOREIGN MINISTRY OFFICIALS, HOWEVER, WE HAVE 
LEARNED THAT AN EGYPTIAN GROUP HAS BEEN IDENTIFIED 
WHICH WILL CONSIST OF REPRESENTATIVES OF THE 
MINISTRY OF PLANNING, THE ARAB AND INTERNATIONAL 
ECONOMIC COOPERATION AGENCY, THE MINISTRY OF 
FOREIGN AFFAIRS, THE MINISTRY OF HIGHER EDUCATION, 

THE ACADEMY OF SCIENTIFIC AND TECHNOLOGICAL 
RESEARCH, AND THE GENERAL ORGANIZATION FOR 
INDUSTRIALIZATION. WE EMPHASIZE HOWEVER THAT 

WE HAVE NOT BEEN INFORMED OF THE COMPOSITION OF 
THE DELEGATION OFFICIALLY. WE WILL BE DISCUSSING 
THE ANNOTATED AGENDA WITH RICHMOND, WHO IS 
ARRIVING IN CAIRO TODAY AT 2100 LOCAL. 
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